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♦Dominican Republic: General "Ramfis" Trujillo is be- 
lieved to be purging the armed forces of officers of doubtful 
loyalty. 


.General Fernando Sanchez, chief of staff of the army}) 
has been arrested and 65 Dominican Air Force officers have 
been jailed since 31 May. 


.underground groups have been "com- 
pletely disorganized" by the recent arrests. He added that 
they are afraid of one another and do not know whom they can 
trust. The fact that American newsmen were permitted to 
travel into the interior on 4 June suggests that there is no open 
dissident action there. All indications are that the government 
is in complete control throughout the country. 

American Consul Dearborn, after a conversation with 
President Balaguer on 4 June, commented that the President 
"is showing some spunk," but is still far from being; an inde- 
pendent agent. Balaguer reportedly seemed sincere in express- 
ing his desire to create democratic conditions in the country 
but appeared uncertain whether General "Ramfis" Trujillo and 
associates wouldperhtit himi toxlo so. The consul believes the 
President might ask for US military support if his program is 
obstructed by "Ramfis." In his conversation with the consul, 
Balaguer confirmed earlier dissident reports that he had threat- 
ened to resign from the presidency rather than to accede to a 
request from "the armed forces" to expel Roman Catholic 
Bishops Reilly and Panal. 

Dissident groups feel that Balaguer, whom they regard as 
weak and corrupt, will probably continue to be dominated by 
the Trujillo family, 
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most dissidents 
m as ^resident n mis would end the 


25X1 


would probably accept 

current regime's terrorism. Though he has been a Trujillo 
"lackey" for many years, Balaguer is usually regarded as not 
having been associated with the regime's cruelties. 

CThe American Embassy in Caracas reported on 3 June that 
leaders of the Venezuelan armed forces enthusiastically support^ 
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(President Betancourt’s plan to make available planes, ships, 
and troops in a joint effort to thwart any attempt by the Cubans 
to invade the Dominican Republic!) Betancourt told Ambassador 
Stevenson on 4 June he believed that the team of OAS observers 
would find innumerable violations of human rights in the Domini- 
can Republic, and that an emergency meeting of American foreign 
ministers should then be convened with the purpose of agreeing 
on stronger sanctions against that country. Betancourt believes 
that successful OAS action in the Dominican case could provide 
the basis for a later solution of the Cuban problem. On 5 June, 
the official Dominican radi o resumed its vicious attacks against 
the Venezuelan President, f 
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Congo: (indications that the Gizenga regime may be losing 
its hold on Kivu Province have coincided with the reported be- 
ginning of negotiations between the Leopoldville and Katanga 
governments?) The action by the Kivu provincial assembly in 
refusing a vote of confidence to Gizenga 's hand-picked provin- 
cial president on 2 June is a serious reverse for the Stanley- 
ville regime. Although Gizenga is in nominal command of suf- 
ficient troops to restore his authority in the Bukavu area, their 
reliability is suspect. A UN official has reported that troops 
in Stanleyville appear restless, and may not have received full 
pay. 

the Leopoldville government 
has responded favorably to an earlier communication from Elis- 
abethville in which Tshombe's subordinates indicated that Katanga 
was prepared to participate in a Congo federation as envisioned 
by Kasavubu, Areas of disagreement- -which include matters 
relative to the control of the Katanga army, the employment of 
Katanga's Belgian technicians, and the attendance of Katangan 
deputies in parliament- -are -reportedly under rigpr>Hatinn^ 


25X1 


— ^Paraguay: The^Communist-dominated United Front for Na- 
tional Liberation (FULNA) plans to create disturbances on 12 and 
13 June during Ambassador Stevenson's stop in Paraguay on his 
South American tour. FULNA, a small but active revolutionary 
group, has reportedly ordered its members to promote tension O K 
among labor and student groups, and it will issue pistols to some 
members to combat the police. Such efforts to promote disturb- 
ances may fall on fertile ground, because discontent with the 
Stroessner dictatorship is already at a high level following the 
governme nt's harsh suppression of oppos ition demonstrations in 
mid-May. 

Japan: Deterioration of Japan's international balance of pay- O {S 
ments, which in May led to the first loss of foreign exchange I 
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reserves in four years, poses a threat to Prime Minister Ikeda's 
political position and his expansionist economic program. Con- 
servative political and financial elements have for some months 
been uneasy about Ikeda’s program, and pressures are now in- 
creasing for deflationary measures. Ikeda is expected to oppose 
these pressures at least until after his visit to the United States 
late this month. A continued deterioration is likely to prompt 
the prime minister's rivals in the ruling Liberal-Democratic 
party to attack him by raising the specter of a financial crisis. 
Despite the decline in May, which amounted to only $72,000,000, 
Japan’s foreign excfr aj^g e reserves still total about $2 billion. 


UAR: The fourth consecutive year of adverse weather has 
again severely limited Syrian wheat production. Earlier esti- 
mates of a crop approaching 900,000 tons have now, as the har- 
vest approaches, been cut in half. Syria’s annual consumption 
requirement is about 700,000 tons. The shortage is a setback to 
Cairo’s hopes for improving Syria's lagging economy and may add 
to the Syrian discontent that has plagued the Nasir regime since 
formation of the UAR in 1958. Cairo has been counting on a 
Syrian surplus to assist in meeting Egypt’s needs for grain. The 
shortfall in the Syrian crop will necessitate imports of wheat into 
Syria as well as Egypt, and Nasir will now probably seek a con- 
tinuance of US PL-480 shipments to both regions of the UAR. 
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Zanzibar : /Rioting in this British protectorate following the 
closely contested 1 June legislative elections has already claimed 
some 50 lives. The situation as of 5 June reportedly was rapidly 
deteriorating and disturbances were spreading from Zanzibar town 
to outlying areas in a full-fledged racial conflict between minority 
Arabs and the more numerous Africans. Air-borne reinforce- 
ments from Kenya and Tanganyika have bolstered the island's se- 
curity forces to about 1,500 men. Ali Muhsin, Arab leader of the 
Communist- infiltrated Zanzibar Nationalist party which, with its~3 
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/'ally the Zanzibar and Pemba People’s party, controls 13 of 
uie 23 seats in the legislature, has been asked to form the 
government. Before the election he strongly attacked the 
presence of an American space-tracking installation on the 
island, and the American consul general in Dar es Salaam 
has reported that during the worst of the rioting, th e space 
installation was without adequate police protection^ I 
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The Political Situation in Paraguay 
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President Stroessner, who seized power in Paraguay in 
1954, has over the past three years been increasingly wor- 
ried about his position as the only remaining dictator in South 
America, and has made a number of tentative moves toward 
lifting political restrictions and improving the regime’s public 
image abroad. He has also made some efforts to engage vari- 
ous opposition groups in discussion of the problem of political 
liberalization in a country which has long been under the rule 
of a single party supported by the military. Such talks have 
never materialized, however, because of mutual distrust, and 
because extremists among the opposition are intent on thwart- 
ing any conciliatory move. 

Since early 1961 the government has encouraged new oppo- 
sition newspapers and permitted opposition meetings, despite the 
strong condemnation of the regime voiced through these media. 

The police chief authorized the major opposition Liberal party 
youth group to hold a meeting on 22 April with the proviso that 
it condemn the Communists as well as the government. Labor 
Day celebrations on 1 May were taken over by dissident labor 
leaders, and government speakers were jeered from the rostrum. 
These developments encouraged outspoken criticism and unauthor - 
ized demonstrations by more than 1,000 students and members of 
opposition groups in mid-May. Attacks on the demonstrators by 
pro-government partisans led to a riot. 

The resulting arrests and beatings produced a stronger than 
usual public reaction, according to the American Embassy in 
Asuncion. As a reflection of its nervousness, the government 
closed the university temporarily, banned one new spaper, and 
renewed special security restrictions for 90 days. | 
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Syria Faces Continued Wheat Shortage 

The final estimate on Syria's current wheat crop is ex- 
pected this week from the official Syrian Cereals Office in 
Damascus; the office told the American consul general on 
1 June that it believed the crop would range between 400,000 
and 500,000 tons. A much more pessimistic prediction- -about 

200.000 tons- -has been made by the secretary of the Chamber 
of Commerce in Aleppo-=in Syria's agricultural heartland. 

Most of the crop damage occurred as a result of unsea- 
sonable heat in Syria's largest grain-growing area- -the "Jazira,” 
east of Aleppo. Winter rains had brought good growth, but hot 
winds in April dried the grain before it matured. Crops in three 
previous years had suffered from a lack of winter rains. 

Only 1,240,000 of Syria's more than 11,000,000 acres of 
farming land are irrigated. Substantial progress is being 
made, however, on a five-year plan (1960-1965) for greatly 
expanding irrigation, largely with Communist bloc help. 

Syria’s commercial class, already resentful of Nasir's 
economic control measures, will probably be further irritated 
by the effect another poor wheat crop will have on much of Syria's 
commercial activity. 

The combined Syrian and Egyptian production for the new 
fiscal year 1961=1962 will probably be about 1,650,000 tons 
short of the UAR domestic requirement of 3,600,000 tons. US 
PL-480 wheat and wheat flour made up about 85 percent of the 
UAR's import requirements during 1960=1961, Syria receiving 

250.000 tons valued at $17,000,000 and Egypt 1,100,000 tons worth 
$71,200,000. I 
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